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EAST KUTAI COAL PROJECT – HIGHLIGHTS
World-Class
Mining Asset

World-Class
Infrastructure Asset

• Large-scale, long-life, lowest-quartile operating costs
• High-quality sub-bituminous thermal coal
• 2.73 billion tonnes JORC-compliant resource
• Capesize port
• 160 km transport corridor, Conveyor and/or rail options
• 100 MW power station

Robust
Economics

• Project (debt) financeable using a 10% NPV - $1.8 billion,
21% IRR, payback 7 years (September 2010)
• Average pre-tax net cash flow in excess of $500 million
per annum over an initial 25 year period

Near-term Producer
and Scaleable
Operation

• 3 year design and construction period, with a 2 year fast
track option
• Mine planning scenario analysis supports production
levels up to 50 Mtpa, base case 30 Mtpa

Regional Benefits

• Large infrastructure investments (port, railway and power
plant) and long-term job-creation
• A driver of economic development in East Kalimantan
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THE LAST 12 MONTHS……
January 2012

• Indonesian Supreme Court rejects appeal to overturn Samarinda
Administrative Court’s decision

April 2012

• No response to Churchill’s second letter to the Republic of
Indonesia seeking amicable commercial resolution to dispute

May 2012

• Churchill files for international arbitration at ICSID pursuant to the
United Kingdom-Indonesia Bilateral Investment Treaty

June 2012

• ICSID registers Churchill’s case, accepting prima facie
jurisdiction in the dispute between Churchill and Indonesia

September 2012

October 2012

November 2012

• Experienced lawyer Nicholas Smith joins Churchill’s Board as
Managing Director
• ICSID arbitration tribunal appointed with Professor Gabrielle
Kaufmann-Kohler of Switzerland (President), Professor Albert Jan
van den Berg of the Netherlands and Mr Michael Hwang SC of
Singapore as members
• Churchill 100% subsidiary Planet Mining files for international
arbitration at ICSID pursuant to the Australia-Indonesia Bilateral
Investment Treaty
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ICSID ARBITRATION

November 2012

•

First session in Churchill’s arbitration against the Republic of
Indonesia at ICSID

•

Addressed procedural issues including arbitration timetable,
schedules for submissions of pleadings, witness statements and
expert reports

•

ICSID arbitration tribunal issued Procedural Order No. 1
on December 6, 2012

•

Establishes timeline for arbitration

March 2013

•

Churchill to file its Statement of Claim with ICSID

May 2013

•

Hearing on the Tribunal's jurisdiction
00

December 2012

Progress of the ICSID case can be found at https://icsid.worldbank.org/ICSID/Index.jsp
Churchill Mining PLC v. Republic of Indonesia (ICSID Case No. ARB/12/14)
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RIDLATAMA DISPUTE
• The South Jakarta District Court has ruled that the 2010 deeds of grant
where 75% of the issued share capital in PT Ridlatama Tambang Mineral
and PT Ridlatama Trade Powerindo were transferred to Churchill’s
subsidiary PT Indonesia Coal Development (ICD) via ICD’s subsidiary PT

Techno Coal Utama (TCUP) did not fulfil the requirements for a valid
grant under Indonesian law
• PT Ridlatama Tambang Mineral and PT Ridlatama Trade Powerindo are
two of the four license holding companies that made up the EKCP
• Churchill firmly believes the cases have no commercial or legal merit
and ICD and TCUP are appealing the decision to the Jakarta High Court
• Churchill’s Singapore ICC arbitration proceedings for breach of
warranties by Ridlatama and Ridlatama’s SIAC arbitration proceedings
remain ongoing
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DISCLAIMER
This document has been created solely for use at the presentations to be made in December 2012. By attending the meeting where this presentation is made, or by reading the
presentation slides, you agree to be bound by the following limitations:
This document is confidential and is being supplied to you solely for your information and may not be reproduced, further distributed to any other person or published, in whole or in
part, for any purpose. It is only being provided on a strictly private and confidential basis and solely to persons in the United Kingdom who are (a) ”Investment Professionals” for the
purposes of Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Financial Promotion Order”) or (b) high net worth entities and other
persons to whom it may lawfully be communicated falling within Article 49(1) of the Financial Promotion Order or (c) such other persons to whom it would otherwise be lawful to
distribute it (all such persons together being referred to as “UK Relevant Persons”). “This presentation is for insiders only and contains material price sensitive information, if you have
seen or are in receipt of this presentation you are an insider and should not deal in the shares of Churchill Mining Plc until such time as the information contained herein has been made
available to the public.
In Singapore, this document is only being provided to a limited number of persons who are institutional investors as described and defined under section 274 and section 4 A (c) of the
Securities and Futures Act (Chapter 289) or to whom it would otherwise be lawful to distribute it (all such persons together being referred to as “Singaporean Relevant Persons” and such
UK Relevant Persons, Australian Relevant Persons and Singaporean Relevant Persons together, “Relevant Persons”).
Any person who is not a Relevant Person should not rely on the presentation, this document, or its content. If you are not a Relevant Person, you should not attend the presentation, and
should immediately return any materials relating to the presentation currently in your possession. No information made available to you in connection with the presentation may be
passed on, copied, reproduced or otherwise disseminated to any other person. This document is exempt from the general restrictions in relation to the communication of invitations or
inducements to enter into investment activity otherwise required by section 21 of the Financial Services and Markets Act 2000 (“FSMA”) on the basis that in the UK it is only aimed at UK
Relevant Persons, and has therefore not been approved by an authorised person for the purposes of section 21 of FSMA. Any investment to which this document relates (and any
investment activity to which it relates) is only available to Relevant Persons.
This document only contains a synopsis of information on the Company and accordingly no reliance may be placed for any purpose whatsoever on the sufficiency or completeness of
such information and to do so could potentially expose you to a significant risk of losing all of the property invested by you or incurred by you of additional liability.
The proposals in this document are preliminary. The information contained in this document is for background purposes only. No reliance should be placed on the information and no
representation or warranty (express or implied) is made by Churchill Mining Plc (the “Company”) its associates and brokers and any of their respective directors or employees or any
other person, and save in respect of fraud, no liability whatsoever is accepted by such person in relation thereto.
Although reasonable care has been taken to ensure that the facts stated in this document are accurate and that the opinions expressed are fair and reasonable, no representation or
warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information and opinions contained in this document and no reliance should be
placed on such information or opinions. None of the Company,, brokers, associates or any of their respective members, directors, officers or employees nor any other person accepts
any liability whatsoever for any loss, however arising, from any use of such information or opinions (save in respect of fraud).
The distribution of this document in certain jurisdictions may be restricted by law and persons into whose possession this comes should inform themselves about, and observe, any such
restrictions. The information contained in this document is not for publication or distribution to persons in the United States of America, its territories or possessions or to any US person
(within the meaning of Regulation S under the US Securities Act 1933, as amended). Any failure to comply with this restriction may constitute a violation of United States securities law.
The securities referred to in this document are not being registered under the US Securities Act of 1933, as amended, and may not be offered or sold in the United States without
registration or an exemption from registration. In addition, no steps have been, or will be, taken to enable the securities referred in this document to be offered in compliance with the
applicable securities law of Canada, Japan, the Republic of South Africa. Accordingly, the securities referred to in this document may not be offered, sold, transferred, resold, delivered
or distributed, directly or indirectly, in or into Canada, Japan, the Republic of South Africa. (except in transactions exempt from or not subject to the registration requirements of the
relevant securities laws of Canada, Japan, the Republic of South Africa.
Certain statements contained in this document constitute “forward-looking statements”. Such forward-looking statements involve risks, uncertainties and other factors which may cause
the actual results, performance or achievements of the relevant entities, or the results, to be materially different from any future results, performance or achievements expressed or
implied by such forward-looking statements. These forward-looking statements are based on numerous assumptions regarding the Company’s present and future business strategy and
the environment in which the Company will operate in the future. There can be no assurance that the results and events contemplated by the forward-looking statements in this
document, will in fact occur.
It is a condition of your receipt of this document or attending this presentation that you fall within, and you warrant and undertake to the Company and its brokers and associates that (i)
you fall within one of the categories of Relevant Persons described above, (ii) you have read, agree to and will comply with the terms of this disclaimer and (iii) you will conduct your
own analysis or other verification of the data set out in the presentation materials and will bear the responsibility for all costs incurred in doing so.
The information presented in this document is subject to change without notice.
Financial amounts in this document are expressed in Pounds Sterling or £ unless otherwise stated. USD or $ shall mean the lawful currency of the United States of America.
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CONTACT DETAILS

Churchill Mining
United Kingdom
Registered Office
55 Gower Street, London WC1E 6HQ
Australia
Suite 1, 346 Barker Road, Subiaco, Western Australia 6008
Postal Address
PO Box 8050, Subiaco East, Western Australia 6008
Tel +61 (0)8 6382 3737
Fax +61 (0)8 6382 3777
Web www.churchillmining.com
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